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Maintenance of Effort (MOE)

Prevents local governments from substituting 
state/federal funds for local revenues as 
state/federal funding increases.

Ensures that the additional funds provided 
are used for improvements or inflation -
not simply to maintain spending levels 
previously supported by local revenue.



Maintenance of Effort Statutes
Board of Education  T.C.A. 49-2-203/49-3-314

Sheriff’s Office  T.C.A. 8-20-120

Highway Department  T.C.A. 67-3-901

Assessor of Property T.C.A. 67-1-506 

Election Commission T.C.A. 2-12-209 

Public Library  T.C.A. 10-5-101

Emergency Communications District T.C.A. 7-86-303

County Mayor T.C.A. 5-9-408



Board of Education MOE

• No LEA shall use state funds to supplant total local current operating funds, 
excluding capital outlay and debt service.

• Local funds used to offset state funding reductions in previous fiscal years 
are excluded from the MOE requirement.

T.C.A. 49-3-314(c)(1) – State Dept. of Education

• No LEA shall submit a budget to the local legislative body that directly or 
indirectly supplants or proposes to use state funds to supplant any local 
current operation funds, excluding capital outlay and debt service.

T.C.A. 49-2-203(a)(9)(A)(i) – Local Board of Education



MOE Details

CY Budgeted Local Revenues ≥ 

PY Local Budgeted Revenues

Not a One-Time Pass-Fail Test

Decrease in Average Daily Membership (ADM) 
Allows for MOE Reduction



https://eplan.tn.gov/

https://eplan.tn.gov/




Sheriff’s Office



Highway 
Department

T.C.A. 67-3-901

Allocate funds for road 
purposes from local revenue 
sources at an amount not less 
than the average of the last five 
fiscal years.





Assessor of Property

T.C.A. 67-1-506

Assessor may appoint at 
least one deputy assessor 
for each 4,500 parcels of 
property over and above 
the first 4,500 parcels.



Election Commission

T.C.A. 2-12-209

Election commission 
funds cannot be 
reduced below previous 
comparable years.
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Public Library

T.C.A. 10-5-101
The secretary of state may establish criteria for 
joining and for continuing participation in the 
regional library system.

Secretary of State Requirement: 
Level or increased local annual support for public 
libraries in return for continued support and 
resources from the Tennessee State Library & 
Archives and the Regional Library System through 
the Tennessee Department of State.





Emergency 
Communications 
District
T.C.A. 7-86-303

The board may not reduce the base amount for any 
emergency communications district unless the local 
government funding for such emergency 
communications district is reduced, in which case the 
board may reduce the base amount by the same 
amount as the local funding reduction. This Photo by Unknown Author is licensed under CC BY

https://www.flickr.com/photos/usfsregion5/44365498125
https://creativecommons.org/licenses/by/3.0/


County Mayor

T.C.A. 5-9-408

The county mayor’s office 
budget cannot be reduced 
below the previous year’s 
amount for personnel, 
supplies, communication, 
and other expenses without 
the mayor’s approval.
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