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GDP growth has been in a similar range for 15 years

Source: Bureau of Labor Statistics
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Risks to Continued Growth

• Geopolitical – China, Iran, Ukraine, ….
• Rising US Debt – high interest rates
• Inflation – Series of shocks including tariffs, wars
• Consumer confidence
• Policy uncertainty
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Tennessee GDP Growth has Outpaced the US 
and Major Trading Partners Since 2009
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Source: Bureau of Economic Analysis

TN GDP has outpaced most AAA rated states, 
GDP growth 2019 to 2025

3.0%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

IA MD MN DE OH SD MO GA VA IN TN NC TX UT FL

C
om

po
un

d 
A

nn
ua

l G
ro

w
th

 R
at

e

U.S. 2.3%

Bill Fox 9/30/26



Rapid business equipment investment explains 
much recent GDP growth
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Consumer Sentiment Is Still Near Record 
Lows

Bill Fox 9/30/26

40.0

50.0

60.0

70.0

80.0

90.0

100.0

110.0

120.0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

In
d

ex
 1

99
6 

Q
1=

10
0

Source: University of Michigan



Bill Fox 9/30/26



Source: BEA
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Light Vehicle Sales Remain Below Pre-
Great Recession Levels



Housing starts are also well below previous 
peaks and are declining
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US trade deficits are very large

Bill Fox 9/30/26



FED’s Preferred Inflation Measure Running 
Above Target
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Oil related prices have risen rapidly

Brown U estimates the war cost $107 billion in gas and diesel last 
year



Inflation running hot, with or without energy 
and food
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10-yr treasury bonds have the highest returns 
in about two decades
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Tennessee Nonfarm Employment Growth Has 
Flattened (still up 231,000 since Feb. 2020)

Source: Bureau of Labor Statistics
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TN Job Growth Has Slowed in Most Sectors

Source: Bureau of Labor Statistics
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More than 2/3rds of counties have added 
employment since before the Pandemic, 2019 
to 2025
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Change in Number 
of Jobs



Only 31 counties saw employment growth last 
year, 2024 to 2025

Percentage Change
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Unemployment Rates Remain Low and Have 
Edged Down
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Unemployment Rates lowest in the Nashville 
and Knoxville areas, December 2025
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Labor Force Participation Is Falling Again
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Source: Bureau of Labor Statistics
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Aging population explains much of the labor force 
decline

Source: Bureau of Labor Statistics
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Male labor force has shrunk dramatically

Source: Bureau of Labor Statistics
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Labor Force 
Participation 
Rates are 
Low Across 
Most of the 
Southeast 
(April 2026)
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Tennessee Has Seen Three Consecutive Years of Strong 
Population Gains, but Growth is Slowing
Annual Population Change, 1990 to 2025

Source: U.S. Census Bureau, Population Estimate Program, 1990-2025
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Every county saw growth in 65 and over



Tennessee County Population Changes Since 
the Pandemic, 2019 to 2024
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TN Tax Collections buoyed by very strong F&E, 
2025-26
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